HOMEWORK PROBLEM 1-1

This announcement is under no circumstances to be construed as an offer to sell or as a solicitation
of an offer to buy any of these securities. The offering is made only by the Prospectus
and the related Prospectus Supplement.

New Issue August 15, 2010

$200,000,000

4 Mattingly )

"

\_ Oil Company y

Mattingly Oil Company

7 /s % Series due August 15, 2040

First and Refunding Mortgage Bonds
Price 98.425%

(Plus accrued interest from August 15, 2010)

Copies of the Prospectus and the related Prospectus Supplement
may be obtained in any State from the undersigned where it
may lawfully offer these securities in such State.

Citicorp Securities, Inc.

What is the maturity date of the bonds?

What is the stated rate of interest on the bonds?

Are the bonds term or serial bonds?

Are the bonds being issued at a premium or a discount? Explain.

Is the effective rate of interest to be paid by the issuer more or less than the stated rate
of interest?

What type of assurance, if any, is the issuer offering to purchasers regarding the
issuer’s capability of retiring the bonds at maturity?
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HOMEWORK PROBLEM 1-2

I This announcement is neither an offer to sell nor a solicitation of an offer to buy these securities. I

The offer is made only by the Prospectus.

New Issue December 16, 2010

Shares

BR«wADSOFT

Innovation calling.

Common Stock

Price | '$-:-2:-:| Per Share

Copies of the Prospectus may be obtained in any State in which this announcement is

circulated only from such of the undersigned as may lawfully offer these securities in such State.

Shown above is a partial tombstone announcing the availability of stock of Broadsoft
Inc. From the Internet, access Broadsoft Inc. from the Edgar database and answer the
questions below.

To Access the EDGAR database:

Type in http://www.sec.gov

1.

2.
3.
3

e

e R

on left side, click on “Filings & Forms”

under “Filings & Forms™ click “Search for Company Filings”

on the next page, click “Company or fund name, ticker symbol, etc.”

on the next page, for the company name, enter Broadsoft and press “Find
Companies”

on the next page, on the right side for “Filing Type” enter 424B4 and click
“Search” on right side of page

Under “Format”, click the “Documents” for the 2010-12-16 filing date

on the next page, click on the type “424b4”

the next page will be the prospectus for Broadsoft Inc.

use of the “Table of Contents” might be helpful in answering the questions
on the following page



HOMEWORK PROBLEM 1-2 -2 -

Questions to be answered:

1.
2.
3.

ot

NS

What is the par value of the stock being issued?

What is the public offering price per share?

Of the public offering price per share, how much, per share, will Medidata
Solutions receive?

How many shares of stock are being offered in total?

Was there a single underwriter or was there a syndicate? If there was a
syndicate, how many shares did each of the top four underwriters agree to
acquire and sell?

What does the company plan to do with the proceeds of the stock issuance?

Were there any financial statements in the Prospectus? If there were, did any
independent party audit the statements and express an opinion on the reliability
of the information? If yes, what was the name of the auditors?



HOMEWORK PROBLEM 1-3

Using the Yahoo web site (finance.yahoo.com) as the source of information, determine

the January 4, 2011, closing price on a United States exchange for the following securities:

Cisco Systems common stock

Berkshire Hathaway, Class A common stock

Home Depot common stock

Ford Motor Company common stock

Microsoft common stock

Emerson Radio common stock

To obtain stock quotes from Yahoo:

1. enter part of company name at “Get Quotes”

2.  click on particular company

3. on the left side of the screen, under “Quotes”, click “Historical Prices”

4. on the next screen, obtain the “close” price for the particular stock as of January
4, 2011



HOMEWORK PROBLEM 1-4

The July 28, 1993 issue of The Wall Street Journal reported the following:

IBM Posts $8.04 Billion 2nd-Period Loss, Halves
Dividend, Plans 35,000 Job Cuts

NEW YORK- Seeking to inflict all the pain of his turnaround plan in a single massive stroke,
International Business Machines Corp. Chairman Louis V. Gerstner Jr. announced an $8.9 billion
pretax charge and a program to shed 35,000 more workers and shutter buildings around the world.

IBM also slashed its dividend in half, its second cut this year, and posted a second-quarter net
loss of $8.04 billion, or $14.10 a share. The $8 billion quarterly loss, its worst ever, occurred
primarily to pay for early retirements. The results included an operating loss of $40 million, or eight
cents a share. The $40 million loss from operations was less than expected and reflected the
continuing free fall in mainframe-computer sales and a small profit from personal computers.

At a news conference here, Mr. Gerstner said he believes the latest cuts are finally the last IBM
will end, after seven years of hacking away at it employees and overhead. “We have got to get
behind us this Chinese water torture we’ve been going through quarter after quarter.” he said.

Mr. Gerstner’s moves continue one of the greatest bloodlettings in business history. Once the
most invincible power in the world’s fastest-growing industry, IBM’s empire crumbled at a
breathtaking rate as it yielded the personal computer revolution to nimbler rivals.

Vainly struggling to stanch its decline, IBM has now taken a staggering $28 billion in charges
and sliced its work force nearly in half since 1985 -- moving to ax 180,000 jobs in all.

IBM'’s stock, after plunging to 18-year lows last week, rose $3.25, or 7.7% on yesterday’s news to
close at $45.625 in New York Stock Exchange composite trading.

Excerpts from an internet news article appearing on July 23, 2010 appears below:

Microsoft Rides Windows Release to Record Revenue
Friday, July 23, 2010
By Dina Bass
July 23 (Bloomberg) -- Microsoft Corp., the world’s largest software maker, posted record fourth-quarter revenue after
the most successful debut of its flagship operating system.

Sales gained 22 percent, the biggest quarterly increase in more than two years, to $16 billion, the company said
yesterday. Net income topped analysts’ predictions, as did revenue for the division that sells Windows.

Expectations for Microsoft’s results ran high after quarterly reports this month from Intel Corp. and Apple Inc. blew
away analysts’ projections. Still, sales at Microsoft’s top three businesses exceeded estimates. The company also said it
has sold 175 million copies of Windows 7 since the program’s October release, the fastest pace for its main operating
system.

“It was a big beat,” said Sandeep Aggarwal, an analyst at Caris & Co. in San Francisco who recommends buying the
stock. “Street expectations have only gone up in the last two, three weeks.”

Revenue in the Windows unit rose 44 percent to $4.55 billion, topping the $4.3 billion projection of Brent Thill, an
analyst at UBS AG in San Francisco. Business division sales, made up mostly of Office software, were $5.25 billion,
above his $5.05 billion estimate. Microsoft released a new version of Office during the quarter.

Server software sales of $4.01 billion topped Thill’s $3.85 billion estimate.

Microsoft fell 3 cents to $25.81 on the Nasdaq Stock Market at 4 p.m. EST. It has lost 15 percent this year.

Required:

Assume that you are a stockbroker for Akers & Akers. These articles confuse a
client of yours (an investor). Your client believes that the stock price should move in the
same direction as your profits -- if profits go up, your stock price goes up, etc. The
investor has called you asking for an explanation of the changes in stock price reported

above. How would you respond?



HOMEWORK PROBLEM 1-5

On March 1, 20x1, Mark Tragg opened an automobile repair shop. He called the
company the Tragg Automobile Hospital. Mr. Tragg completed the following transactions
on behalf of the company during the month of March:

20x1
March 1

10

10

13
19
23

27

31

Required:

Mr. Tragg invested in the company cash in the amount of $400, a tow truck
having a fair market value of $8,000, land valued at $10,000, a building
valued at $18,000, and tools worth $9,000.

Mr. Tragg received a letter from the Evening Sentinel stating that the four
days advertising that he was considering for his company would cost $45.

Completed repair work and billed Agnes Robertson for $675.
Purchased supplies from a supplier located in Turin, Italy. The invoice
showed charges for supplies of 151.35 Euro. The current exchange rates were

as follows:

U.S. $ equiv. Currency per U.S. $
Italy (Euro) 1.32145 0.756745

The invoice was payable in local (U.S.) currency (round amount to the nearest
whole dollar) at a U. S. office of the foreign supplier. Tragg Automobile
Hospital paid cash for the supplies.

Paid the Evening Sentinel $45 for a newspaper advertisement to appear in
next weeks newspaper.

Purchased various business forms on account from Forms R Us, $70.
Received a check from Agnes Robertson in full payment of her account.
Paid creditor for business forms purchased on March 13.

Paid utilities expense for the first half of the month of March, $55. No prior
entry had been recorded related to this item.

Mr. Tragg withdrew $300 for his own personal use.

Prepare general journal entries to record the previous transactions for the Tragg
Automobile Hospital.



GENERAL JOURNAL
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HOMEWORK PROBLEM 1-6

On April 1, 20x1, Barnaby Cannon opened a private detective agency. Mr. Cannon
completed the following transactions on behalf of the company during the month of April:

20x1
April 1

12
15

19

25
30
30

Required:

Mr. Cannon placed $1,000 in a separate bank account to be used in the
operation of the business.

Paid rent to Johnson Realty Company for three months, beginning April 1,
$600.

Purchased investigating equipment, $1,500, and office equipment, $1,000, by
giving $300 cash and signing a promissory note payable for the balance. The
equipment was purchased from Burke Equipment Company.

Cash receipts for detective services performed totaled $2,000.
Miscellaneous expenses of $300 were paid.
Billed J. Mannix for detective services rendered, $700.

Purchased additional investigating equipment from Burke Equipment
Company on account, $300.

Paid creditor for equipment purchased on April 19.
Received electric bill from Trenton Utility Company for the month, $40.

Paid $400 of the note given on April 3. Interest charges of $15 were also paid.

a. Use the following accounts and account numbers:

O © 0010 Ui WD+

—

Accounts Payable 11 Miscellaneous Expense
Accounts Receivable 12 Notes Payable

Cash 13 Notes Receivable

B. Cannon, Capital 14 Office Equipment

B. Cannon, Withdrawals 15 Prepaid Rent

Interest Expense 16 Rent Expense

Interest Income 17 Rent Income

Interest Payable 18 Rent Payable

Interest Receivable 19 Service Income
Investigating Equipment 20 Utilities Expense

21 Utilities Payable

b. Prepare general journal entries to record the transactions shown above for the
Cannon Detective Agency. Post the accounts and prepare a trial balance.
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ACCOUNTS PAYABLE

ACCOUNT NO. 1

POST BALANCE
DATE ITEMS
REF. DEBIT CREDIT DEBIT CREDIT
ACCOUNTS RECEIVABLE ACCOUNT NO. 2
POST BALANCE
DATE ITEMS
REF. DEBIT CREDIT DEBIT CREDIT
CASH ACCOUNT NO. 3
BALANCE
DATE ITEMS POST ¢
REF. DEBIT CREDIT DEBIT CREDIT




B. CANNON, CAPITAL ACCOUNT NO. 4
POST BALANCE
DATE ITEMS
REF, DEBIT CREDIT — CREDIT
B. CANNON, WITHDRAWALS ACCOUNTNO. 5
POST BALANCE
DATE ITEMS
REF, DEBIT CREDIT — CREDIT
INTEREST EXPENSE ACCOUNTNO. 6
POST BALANCE
DATE ITEMS
REF. DEBIT CREDIT — CREDIT
INTEREST INCOME ACCOUNTNO. 7
POST BALANCE
DATE ITEMS
REF. DEBIT CREDIT — CREDIT




INTEREST PAYABLE ACCOUNTNO. 8
POST BALANCE
DATE ITEMS
REF. DEBIT CREDIT — CREDIT
INTEREST RECEIVABLE ACCOUNTNO. 9
COST BALANCE
DATE ITEMS
REF. DEBIT CREDIT — CREDIT
INVESTIGATING EQUIPMENT ACCOUNTNO. 10
POST BALANCE
DATE ITEMS
REF. DEBIT CREDIT — CREDIT
MISCELLANEOUS EXPENSE ACCOUNTNO. 11
POST BALANCE
DATE ITEMS
REF. DEBIT CREDIT — CREDIT




NOTES PAYABLE ACCOUNTNO. 12
POST BALANCE
DATE ITEMS
REF, DEBIT CREDIT — CREDIT
NOTES RECEIVABLE ACCOUNT NO. 13
POST BALANCE
DATE ITEMS
REF, DEBIT CREDIT — CREDIT
OFFICE EQUIPMENT ACCOUNT NO. 14
POST BALANCE
DATE ITEMS
REF. DEBIT CREDIT — CREDIT
PREPAID RENT ACCOUNTNO. 15
POST BALANCE
DATE ITEMS
REF. DEBIT CREDIT — CREDIT




RENT EXPENSE ACCOUNTNO. 16
POST BALANCE
DATE ITEMS
REF, DEBIT CREDIT — CREDIT
RENT INCOME ACCOUNTNO. 17
POST BALANCE
DATE ITEMS
REF, DEBIT CREDIT — CREDIT
RENT PAYABLE ACCOUNT NO. 18
POST BALANCE
DATE ITEMS
REF. DEBIT CREDIT — CREDIT
SERVICE INCOME ACCOUNT NO. 19
POST BALANCE
DATE ITEMS
REF. DEBIT CREDIT — CREDIT




UTILITIES EXPENSE ACCOUNT NO. 20

POST BALANCE
DATE ITEMS
REF. DEBIT CREDIT - p—
UTILITIES PAYABLE ACCOUNTNO. 21
POST BALANCE
DATE ITEMS REF. DEBIT CREDIT

DEBIT CREDIT




