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  Technical Analysis 
 
Basic Stock Quotes 

 

We will be discussing the finance.yahoo.com site. 
 

 
 
 Last Trade This is the price at which the most recent trade was executed.  

At the end of a trading day the last trade price would be called 
the closing price.  The closing price is used for valuing portfolios 
and other purposes. 

 
 Change  The "change" is the difference between the current price (Last 

trade) and the previous day's closing price. 
 
 Previous Close The "previous close" price was the last trade price that occurred 

on the previous trading day. 
 
 Open  This price represents the selling price for the first stock sale on 

a particular trading date. 
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Basic Stock Quotes (continued) 
 

 
 
 Bid   This is the highest price that someone is willing to pay to buy 

shares of stock.  This also means that this is the highest price 
you can expect to get for your shares of stock when selling them.  

 
 Ask   The ask price is the lowest price you can pay for the stock.  This 

is because it's the lowest price any seller is offering their shares 
of stock for. 
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Basic Stock Quotes (continued) 
 

 
 

 1y Target Est. The 1 year target price estimate represents the median target 
price as forecast by analysts covering the stock. 

 
     
 
    Click on Analyst Opinion 
 
 

 
 

 
 

Analyst Opinion 
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Basic Stock Quotes (continued) 
 

 
 

 Day’s Range These numbers indicate the highest and lowest prices paid for 
the stock during the particular trading date. 

 
 52wk Range These numbers indicate the highest and lowest prices paid for 

the stock over the past 52 weeks. 
 
 Volume  This number indicates the number of shares traded so far on the 

particular trading date. 
 
 Avg Vol (3m) This number indicates the average number of shares traded 

during the past three months for this particular stock. 
 
    Some analysts stress the importance of the amount of volume 

that occurs in the trading of a security.  A sharp rise in volume is 
deemed to signal future sharp rises or falls in price, because it 
reflects increased interest in a security. 
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Basic Stock Quotes (continued) 
 

 
 

 Market Cap  total dollar market value of the shares of stock outstanding 
    total number of shares held by stockholders multiplied by the 

current selling price 
    Market capitalization may increase or decrease for reasons 

unrelated to performance such as acquisition, divestitures and 
stock repurchases 

     Smaller cap stocks ($300 million to $2 billion) may offer the 
potential for greater long-term results. 

     Smaller cap stocks generally associated with a higher risk of 
failure because small companies are sometimes under-funded 
and may not be well-established in the marketplace. 

     Small cap stocks tend to enjoy favor when the economy is strong 
and smaller companies are less likely to struggle financially. 

     Large cap stocks ($10 billion to $200 billion) may be favored 
when the economy and market are in a downturn, because 
larger companies are perceived as more able to weather difficult 
times than their smaller counterparts.   
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Basic Stock Quotes (continued) 
 

 
 

 P/E (ttm) The P-E, or price-earnings, ratio is the result of dividing the 
latest closing price by the latest available earnings per share.  
(Earnings per share is profit divided by the number of shares 
outstanding.) 

 
  ttm – trailing twelve months.  In this case, the price/earnings 

ratio would be calculated by dividing the current market price 
by the earnings per share from the past twelve months. 

 
   P/E ratio does not tell much about the firm 
  a higher than average P/E ratio may mean 
    stock is overpriced 
    company is excellent, and P/E ratio is justified 
   a lower than average P/E ratio may mean 
    stock is undervalued 
    company is riskier than most, and P/E ratio is justified 
   interpretation of ratio is affected by 
    relative risk 
    stability of earnings 
    trends of earnings 
    market’s perception of growth potential of stock 
  typical P/E ratios have varied over the years 
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High 
 
 
 
 
 
 
 
 
 
 
 
 
 

Low 
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 EPS(ttm) Earnings Per Share (EPS) is stated for the most recent 12 

months (ttm, trailing twelve months). It represents primary 
earnings from continuing operations attributable to each share 
of common stock outstanding. 

 
 

     
 
    Click on Competitors 
 
 

 
 
 

 
 

 
 

    need to know total number of shares 
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Basic Stock Quotes (continued) 
 

 
 

 Div & Yield The dividend number represents the stock's annual cash 
dividend, if any, based on the rate of the last quarterly payout to 
shareholders. The percentage dividend yield is obtained by 
dividing the cash dividend by the closing price of the stock.  This 
enables dividend yields to be compared with other stocks and 
with the interest paid on debt instruments. 

 
   the yield does not consider the effects of changes in the 

market price of the security. 
   it is usually either higher earnings, or management’s 

reasonable expectation of higher earnings, that prompt an 
increase in dividend 

 
Dividend yield trap 
 
 A. Dividend/Stock Price = 5/50 = 10% yield 
 
 B. Dividend/Stock Price = 5/30 = 16% yield  
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Basic Stock Quotes (continued) 
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Key Statistics 
 
 
 
 Click on 
 “More Key Statistics” 
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Market Capitalization 
  total dollar market value of the shares of stock outstanding 
  total number of shares held by stockholders multiplied by the current selling 

price 
  market capitalization may increase or decrease for reasons unrelated to 

performance such as acquisition, divestitures and stock repurchases 
 
Enterprise Value 
  market capitalization ignores debt.  Enterprise value is a modification of market 

capitalization, incorporating debt. 
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Enterprise Value (continued) 
 

Company A 
Market Value  x  Shares = Market Cap. 
 $30 x 100 = $3,000 
 
 

Company B 
Market Value  x  Shares = Market Cap. 
 $20 x 150 = $3,000 
 

 
 
If a company has debt, that increases the amount that we would need to pay to acquire the 
entire company, and thus increases the enterprise value. 
 

Company A 
Debt = $0 

To totally acquire company we need to pay 
 
Stock  +  Debt = Enterprise Value 
$3,000 + $0 = $3,000 
 
 

Company B 
Debt = $1,000 

To totally acquire company we need to pay 
 
Stock  +  Debt = Enterprise Value 
$3,000 + $1,000 = $4,000 

 
 
If a company has cash and cash equivalents, that decreases the amount of the enterprise 
value because we would instantly have the company cash available upon purchasing the 
company 
 

Company A 
Cash = $0 

To totally acquire company we need to pay 
 
Stock  +  Debt – Cash = Enterprise Value 
$3,000 + $0  - $0 = $3,000 
 
 

Company B 
Cash = $500 

To totally acquire company we need to pay 
 
Stock  +  Debt – Cash = Enterprise Value 
$3,000 + $1,000 -  $500 = $3,500 
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PEG Ratio 
   used to determine a stock’s value while taking into account earnings growth 
  compares a stock’s price/earnings (“P/E”) ratio to its expected EPS growth 

rate 
 
   PEG Ratio = (Price/Earnings Ratio)/Annual EPS Growth  

 
  favored over P/E ratio because it accounts for growth 
  if PEG ratio is equal to one, market is pricing the stock to fully reflect the 

stock’s EPS growth 
  if PEG ratio is greater than one it indicates that the stock is possibly 

overvalued 
  if PEG ratio is less than one it indicates that the stock is possibly 

undervalued 
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Click on Analyst Estimates 
 
 
 

 
 

 
 

 For Bristol-Myers-Squibb: 
 
 PEG Ratio = (P/E Ratio)/Annual EPS Growth 
 = 14.18/4.75 = 2.99 
 
 
Financial Highlights 
 We will look at financial highlights when we discuss the fundamental analysis of 

stocks 
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Trading Information 
 

 
 

   a measure of a security’s volatility in comparison to the market as a whole 
   beta of 1 indicates that the security’s price will move with the market.  If a 

stock has a beta of one, it will move the same amount and direction as the 
stock market index (e.g., S&P 500). 

   beta less than 1 means that the security will be less volatile than the market.   
   beta greater than 1 indicates that the security’s price will be more volatile 

than the market.  If a stock’s beta is 1.2, it’s theoretically 20% more volatile 
than the market. 

 

 
 
 Bristol-Myers Squibb (BMY) beta 0.70 
 Monarch Casino & Resort Inc. (Reno, NV) (MCRI) beta 1.83 
 ^GSPC is Standard and Poors 500 
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Basic Chart 
 

 
 
Range 
   as mentioned previously, when comparing different companies, different time 

ranges may show companies in a different order of success 
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Types of Chart 
  Line chart – shown above 
 Bar Chart 

 
 
 Candlestick Chart 
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 Candlestick Chart (continued) 
 

 
  
 Examples of Candlestick Charts 
 

 
 
 
 
 Bullish Pattern 
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 Bearish Pattern 
 
 
 
 
 
 
 
 
 
 
 

 
 
 The Hammer 
  
 Bullish pattern if it occurs 
 after stock price has dropped 
 for several days.  The pattern 
 can indicate that a reversal 
 in the downtrend is in the  
 works. 
  
 
 
 
 
 
 
 A Star 
 
 Typically indicates a reversal 
 and/or indecision. 
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Scale 

 Linear Scale  On a linear scale all whole numbers are equidistant from each 

other.  The distance between one and two is the same as the 

distance between 137 and 138. 

 Logarithmic Scale On a  logarithmic scale the distance between numbers is not 

equal; rather they are equally spaced percentage-wise.  The 

distance between one and two is the same as the distance 

between 400 and 800.  

  most traders using charts use the logarithmic scale 

  an increase from $10 to $15 has the same weight on a linear 

scale chart as an increase from $100 to $105 

  most often the change at the lower price is clearly more 

significant than the change at the higher price 

  thus the logarithmic scale chart would be more useful 

 
Compare Companies/Stock Indexes 
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Technical Analysis 

 

 

 
Click on Basic Technical Analysis 
 
 
 

 
 

 
 
Moving Average 
 

  most traders using a method of calculating the average value of a security’s 
price over a period of time 

  as the security’s price changes over time, its average price moves up or down 
  the only significant difference between the various types of moving averages is 

the weight assigned to the most recent data 
  the most popular method of interpreting a moving average of a security’s stock 

price is to compare it to the security’s closing price 
  a sell signal is generated when the security’s price falls below its moving 

average 
  a buy signal is generated when the security’s price rises above its moving 

average 
  this analysis is designed to keep the investor in line with the security’s price 

trend by buying shortly after the security’s price bottoms and selling shortly 
after it tops 

  the most popular moving average is the 39-week (or 200-day) moving average 
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Time Period Closing Price 5-day Moving Average 
1 2  
2 3  
3 4  
4 5  
5 6 4.0 
6 7 5.0 
7 7 5.8 
8 4 5.8 

 
 
 
 

Sell 
Signal 

Time Period Closing Price 5-day Moving Average 
1 10  
2 9  
3 8  
4 7  
5 6 8.0 
6 5 7.0 
7 5 6.2 
8 7 6.0 

 
 

 
 

Buy 
Signal 
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  a simple moving average is just an arithmetic mean 
  the exponential moving average weights the most recent price data most 

heavily 
  the longer the period for which you calculate the moving average, the less of an 

impact the exponential weighting has on the most recent data 
  moving averages are lagging indicators.  By weighting recent price data more 

heavily, exponential moving averages attempt to speed up the signal given. 
  the more rapid signal can sometimes be premature and therefore give the 

investor a false indication to trade 
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Bollinger Band 
  a band plotted two standard deviations away from a simple moving average 
  because the standard deviation is a measure of volatility, Bollinger bands 

adjust themselves to the market conditions 
  the investor needs to select the number of periods and the number of standard 

deviations 
   the recommended values are 20 periods and 2 standard deviations 
  Mr. Bollinger notes the following characteristics of Bollinger Bands: 
   when prices move outside the bands, a continuation of the trend is 

implied 
   a move that originates at one band tends to go all the way to the other 

band.  This observation is useful when projecting price targets. 
 

 
 
 
 


